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“As a nation, we have grown
rich, and have grown fat, and
have grown soft, and we are to-
day the most tempting prize un-
der the blue canopy of heaven.”
—JAMES K. LYNCH, retiring
president of the American Bank-
ers Association.

Qur gains in foreign trade dur-
ing September reached a new rec-
ord.

The total value of goods shipped
was $512,847 957,

The tota! value of goods received
was 2164128604,

The difference is $348,719,942, and
that is one month's favorable bal-
ance, to be settled in gold, in val-
uubles or in notes of promise to pay
«ater.

Let us throw the trade of twelve
months into the form of a simple
account, thus:

During twelve months
to Sept. 30 our sales
of goods to foreigm
eountries amounted to0.$4,971,945,883

the same time our

purchases of foreign
goods amonnted to... 2,307,766,567
Balance owing %o ua.... 2,664,179,316

In

Receipts of foreign gold

du these twelve
& were ... . 456,032.344

1der to be settled

the world on

4 it of a year's

trade with the United
iintes ..-32,208,146,972
The remainder has been paid

partly by the sale in this country
{ American securities that had been
longg owned abroad, which is per-

payment, and partly by
of short term loans, which is
temporary payment. Gold, securi-
ties and credit—those are the three
things in which Europe has been
raying for the enormous quantities
of goods bought in thiz country, and
great as her resources have been in

nanent

nICan:

these things, they are not inex-
haustible. Europe now is running
1ic debt with us at the rate of
dhout $3.000,000,000 a year. She
gt continue to do this for an
erminate time. She could not

{ enough gold and securities to
+ us with, and we could not go on
oive credit, we have

and these,

to have the
too, are

means of credit,

exhaustible.

Foreign trade has attained a pro-
l,gious momentum, increasing daily.
One cannot see anything to stop 1t
except the the war, which
i1 not in sight, vet if one believes
in simple arithmetic one is unable
to believe that this progressive rate
of increase can be sustained. So
many things were impossible until
they had happened that people now
are Slled with a superstitious cre-
dulity. One is afraid to say that
anything is impossible. We could
not imagine lending $1,500,000,000
t» Europe in the first year of war,
vor $3,000,000,000 in the second
year. It had been easier to imagine
our own bankruptey. But having
seen the impossible happen, we try
to imagine lending $6.000,000,000 in
the third year. What then? Sup-
pose it should go into the fourth
year. Could we imagine lending
$12,000,000,0007

nd

nd ol

Under pretext of having to defend
the Federal Reserve Bank system
apainst the mysterious and preda-
tory designs of the Republican party,
the Democratic party takes unto
iteelf the credit for having created
snd launched it and for all the bene-
fits through ard by reason of itcon-
forred upon the borrowers of money.
is not

This is vanity, wherein it
petty polities. There is nothing yet
+n boast of. The Federal Reserve

Bank system has not been tested.
In & time when there was already
toc much credit it has made credit
more abundant and cheaper. In a
time when there was already too
much money it has added some of
ity own, In a time when it was al-
resdy too easy for the producer to
withhold his produce it has loaned
meney at special rates to banks that
would lend it to farmers who wished
to hold their erops for higher prices.
The test of the Federal Reserve
Bank system will come later, when
it shall be necessary to make credit
denrer instend of cheaper, when
it ghall be necessary for some one
to pay instead of borrowing always;
gnd then we shall perhaps fail to
perceive the advantage of a bank
syntem controlled by politics.

“The Modern Merchant and Gro-
eery World” is open-eyed with as-
tonishment. One would not have
believed that food products could
rise as they have without nduc'm”
the demand perforce, thereby im-|
pairing the prosperity of the vender
cluks, “Many staples,” it ways,
“wmong them flour, are ruling to-
dny higher than they have done |

| since the tremendous advances of | g, be used for buying victory. The

| the Civil War period.
sauerkraut at $18 a barrel, against

Think of

a normal figure at $4.50!" Think
of sauerkraut, indeed! The editor
likes it. Personally, no doubt, he
prefers it at the normal price, but
he likes the grocery trade to be
prosperous, too. He continues:
Une would think present prices
wonld be wholly beyond a great
many peopls and that a good part
of the population would have to
come down to the simplest foods.
But the buying goes right on. In
fact, in American history high
prices hiave always been accom-
panied by proaperity, and the
higher the prices the higher the
prosperity.  Conditions existing
during the Civil War period supply

u good example.

Then he takes us behind the
counter, and this is worth attend-
ing to:

it is good for the retail merchant

for prices to take a high level and
to remain upon it until the people
get used to it, Merchants ean al-
ways get better profits after a
period of high prices is over. Peo-
ple have grown accustomed to puy-
ing a high price, and after the high
wholesale price begina to decline
the retail price can be grodually
lowered without sacrifieing the
dealer's profit. It is growing hard-
er and hurder to get a profit con-
tinuously when prices hold a rer-
tain level for a period of months
or yearas. When there is competi-
tion the tendency is always down,
never up.

It is probably true, only, in say-
ing it, the editor must have been
forgetful. The implication of what
he says is that the retailer can ad-
vance prices fast enough to keep or
iricrease his margin of profit on a
rising tide, and then, having accus-
tomed the eyes of his customers to
his price legends, he can let his
quotations down slowly, softly and
conservatively, in a manner actual-
l¥ to increase his profits. “Nothin
on earth,” he adds, “seems more
elastic than the spending capacity
of the average buyer.” Quite so.
The wonder is where he gets the
money he spends.

A Prosperous Belligerent

There are moments when Canada
{eels almost ashamed to look at her
cwn prosperity. Trade in the sec-
crd half of the fiscal vear, ended
with September, was more than dou-
Lle that of the corresponding six

months of the preceding year, Bank
deposits in the same time increased
one-quarter, These figures move

“The Monetary Times”
its misgivings:
These figures reflect the prosper-

i*y of war. Business on this side
of the Atlantic has flourished on
the supply of the belligereants’
needs overseas. Therein two im-
portant considerations arise. First,
beeause of our geographieal position
we have not suffersd the hardships
or made the sacrifices which Great
Britain is doing. Seecond, the ma-
terial improvement in our national
position as a result of the war may
ensily be shattered sfter the war
unless thrift, foresight and fore-
action are practised.

But what is the case? Nobody
will bother about what is to come
gfter this, The government pro-
puses to hold a national business
conference to discuss ways and
means of meeting the economic sit-
ugtion which will arise with the re-
turn of peace, and business, being
otherwise occupied, does not respond.
The conference has been postponed.
That is not the worst. That is ma-
terial. Consider how lightly people
take their moral responsibilities. It
is the business of the finance depart-
ment to tell peaple how well off the
nation is; that is what a finance de-
partment is for. But Sir Hammar
Greenwood, member of the British
House of Commons, tells the Cana-
dian Club some disagreeable facts
People in Canada are behaving as if
there were no war at all. There
are more motor cars in Toronto de-
voted to private pleasure than in
all of Great Britain. The English
have sent their cars to the front.
In Great Britain there is a tax of
#0 per cent on war profits. In Can-
sda war profits can he spent. Such
wus the truth cast upon the Cana-
dign soul by Sir Hammar, but then
that is what Sir Hammar had come
t« do, and he was enthusiastic for
his errand. Lest the Canadian be
quite overcome by remorse we read
to him from “The London KEcon-
omist” about the English at home:

At the root of our financial prob-
lem, and of others, in the failure
of the government to compel the
reduction of extravagance, which is
still rife in all clnssen except those
which have been subjected to com-
pulsion in one form or another,

High pricea of food for the poor,

high rutes of interest for govern-

ment loans, high cost of war all
are aggravated by the spending an
unnecessary and often guite frivol-
ous ohjects of meney that ought

to express

' bonds, 17.2 per cent by WAITants,

letter box of every citizen ia still
stuffed with elaborately printed
and illustrated circulars, inviting
him or his womankind to unpatm-
otic spending. It is 30 much more
easy to induce people to risk their
lives than to make them under-
stand that it is unpatrietic te
spend money uselessly, that our
achievements in finance—the fleld
in which we rightly belleved onr-
gelves strongest—do mnot compare
well with the splendid expansion
of our productive power and our
astonishing feat in creating in two
years an army able to beat the best
sroons that Germany could send
against it
People are people everywhere,
even in Germany, where it is a prov-
erb since the war that a farmer will
give his three sons to the Kaiser and
obstinately hold back his pig for a
higher price.
it

Money and Credit

The actual condition of the New York

(learing House banks on Saturduy was

as follows:

Loans and dizesants. ... .$3,295766.000
Reserve in own veults.... 433,883,000
Reserve in Fed. Res, bank 174,160,000
Reserve elsewhere...... 53,674,000
Net demand deposita..... 3,263,036,000
Net time deposits,....... 165,371,000
Circulation .....ooovssrse 31,595,000
Aggregate reserve.. . 661,717,000

99 425 560

Excesas reserve..
The changes from the actual eondi-

tion of the week befors were:

f.onns and diseonnts. . Dec $41,966,000

Net demand deposits.. Dec. 8,061,000
Net time deposita... ... Dec 471.000
Cireulation coshing 111,000
Aggregate reserve Inc. 28,788,000

nc. 30,511,150

Exvess reserve

The statement wan one of the strong-
est in weeks. Actunl surplus reserves
wers incressed $30,511,160, and are
agnin close to $100,000,000. Not sinee
the week of July 16, when an increase
of $41,500,000 took place, has there
been such a gain in this item. Loans
wera reduced $41,246,000, apparently
ona af the results of the call of loans
in the wesk, when

by the banks ear
call money shot up to 4 per cent,

Sew York Federal Reserve.—The
eondition of the Federal Reserve Bank
of New York st the close of business
Friday, compared with the previous
week, follows:
RESOURCES
’ Det. 20 Oet. 13,
Gold reserve .$164,394,740 $170,604,120
Legal tender

5,155,601 7,147,766

money

Total reserve $169,550,341 $177,751.886

Discounts 25,096,100 23,532,709
Investments. ., 10,924,959 10,798,959
Fed. Res. notes
net £.881,185 8,745,000
Due from other
Fed. Res. bks
net) ... 20,240 ——
A!ll other re-
SOUTCES . ... 174,435 163,026
T'] pesources $214,647.333 $220,991,581
LIABILITIES
Capital .... $11,907,000 $11,901,850
Member bank
deposits 200,131,774 200,883,832
Gov. deposits.. 2,608,588 3,208,300
Due to other
Fed. Rez, bks —_ 5,002,593

T" linbilities $214,647,333 $220,991,581

Fod. Nes. notes

outstanding . $79.682,015 $77.602,515
Agt which ls

dep. with Fed.

Ren, agent:

Gold and

lawful money 79,692015 77,602,515

More Gold from Canada.— The arrival
of $5,000,000 in gold from Canada yes-
terday brings the total inflow for the
week up to $30,500,000. Of this, $10,-
#00,000 went to Philadelphia. The metal
wans all deposited to the account of J.
P. Morgan & Co., ucting for the Brit-
ish government.

Total gold imports since the first of
the year now amount to $415,000,000.

Bank FExchanges. - The day's clear-

ings st New York and other cities:

Exchanges. Halanees,
New York. . ... $659.758,644 $28,468,768
Bultimore 216,912 585,818
Boston “,‘5&513 6,677,556
Philadelphia . 46,799,937 6,082,049

Sob-Treasary.—New York banks lost
to the Sub-Treasury $1,028,000

Silver.—Bars in London, 31% pence;
here in New York, 677 cents; Maoxican
collare, 52% m b,

Federal Reserve Banks

Washington, Oct. 21.—Purchases on
s large scala of accepfances and mnet
withdrawals in some volume of mem-
ber deposits largely account for the
decrenses in gold and total reserves
indicated by the weekly bank state-
ment of the Pederal Reserve Board

Aggregnte cash reserves of the ba
show u decrease for the week of $10,-
900,000, New York, Philadelphia and
(laveland reporting the largest reduc-
tion in thelr cash holdings. The total
decrease in gold reserves is slightly
over $10,000,000, In the case of New
York a loss of $8.200,000 in cash re-
sorve is accompanied by an increase of
£4,500,000 in the total amount due from
other Federal Renerve banks, of $1,700,-
(00 in esrning adsets wnd of $1.900,000
in total deponits. The loss of $L4,8080,-
000 shown by the Philadelphia bank
goen hand in hand with an increase of
$1,600,000 in earming sssets and a de-
erease in deposits,

Aggregate earning nanets are At pres-
ent sbout 3190000000, & gain of 4
#00,000 for the week, and constitute
about 141 por eent of the bunks’ paid-
in eapital. Of the total earning assets
44,5 per cent 1a ropresented by wceept-

ances, 21.8 per cent by United States
113

nka

per cent by discounts and 6.2 per cent
by Treasusy notes,

The Fadera! Reserve Board's state- !
ment to-day of combined resources and |
liabilities of the twelva Federal Re-
serve banks of the United States st '.he!

Iclcm of business October 20 follows:

RESOURCES, |
In money:
Gold eoin and certificates in |
wault Lieeeininn. ... .. $261,515,000 |
Gold settlement fund...... 121,351,000
Gold redemption fund with
U. 8, Treasurer.......... 1,418,000
Total gold reserve. ..., .. $384,284,000
Legal tender notes, siiver,
ote, ... RTINS 10,561,000
Total reserve ........... $294,845,000
Five per cent redemption
fund against Federal Re-
gerve Hank notes,...... 420,000
Bills discounted: |
Maturities—
Within 10 days.....c.cc000e $14,311,000
From 11 to 20 days....... . 24,461,000
FFrom 31 to 80 days........ 35,928,000
From 1 to 50 days 28,147,000
Over 90 dayd...conavannarn 1,210,000

e ieee.....$104,057,000

Total

Investments:
United States honds. . $41,355,000
One-venr United States

Treasury notes. ... 11,687,000
Municipal warrants, 32,543,000

Total earning assets. ... 3139.5-32.000

Fed. Res. notes—net....... $15,181.000
Due from Fed. Res. banks—

R T 30,604,000

All other resources........ 2,630,000

Tatal resources,......... $633,312,000
LIABILITIES

Capital paid in........... . $65,682,000

Government deposits....... 26,116,000

Member bank deposits, net. 538,102,000
Federnl Reserve notes, net. 11,896,000

Federa] Reserve bunknotes
in eircalation. . .o.ovuviss 1,032,000
All other liabilities...... 484,000
Total liabilities ... . $633,312,000

Gold reserve against net deposit and
note liabilities, 70.4 per cent

Cask reserve ngninst net deposit and
nota lishilities, 724 per cent.

Cash reserve againat net deposit lia-
bilities after getting aside 40 per cent
gold ressrve against sggregate net lia
bilities on Federal Reserve notes in
cireulation, 73.1 per cent.

In the nbove statement the prineipal
jtema compare with & year ago as fol
lows

Total gald reserve ... Ine. $101,997.000

Bills discounted.......Ine. 60,735,000
Member bank deposits Ine. 197,658,000
Feders! Reserve Notes

in eirculution Dec. 2,913,000

The Dollar in Foreign Exchange

The week was charscterized in the
main by a narrow movement in rates.
In the face of fresh importations of
British gold from Canada to the
amount of $30,500,000 and definita re-
ports of a new British credit for 3300,
000,000 or upward, sterling drafts re-
mained practically unchanged, The
same held true of exchange on Puaris,
which mada little response to the an-
nouncement of a $100,000,000 commer-
eial eredit extended to s group of pri-
vate French commereial and industrial
coneerna,

Wenkness of Russian rubles the fore
part of the week was perhaps the most
conspicucus feature., Exchange on
Petrograd dropped sharply on Tuesday
and went as low as 11, the bottam price
for a period of several months. Sub-
sequently there was slight recovery
although it was not impressive. Spec-
ulation in rubles has ceased for the
Purchases of this character sen!
the rate to 34 early In September. At
eurrent quotations it requires §1 &
worth of rubles to purchase $1 in New
York funds.

If you calculate the cost of the dol-
lar in terms of foreign money—that (s,
as if you wers buying dollars with
pounds, marks or francs—its value at
tho close of last week, ma compared
with & vear ago, would be about as

time.

follows:
Cost of one dollar.
Yesterday. Yearago,
In Fnglish money. $1.02 1
In French money...... 1.10 1.1
In Dutch money....... 87 989
Iy German money..... 135 1.16
In Swiss money....... 101 1.03
In Swedish money..... .95 1.03
In Russian money..... 1.68 1.56

The market at the end of the wees
was quiet, with only nominal chamges

Week
Yesterday. ago.
Sterling, demand...... 4758 4757y
Sterling, sixty dayn . 4T 4TI
Sterling, cables or &T600 4765
Sterling, ninety days... 48914 4.69' »
Franecs, demand........ 5845 5845
Franes, cahles. . 5831y 5.83%
Guilders, checks 415 407y
cuilders, cables. 414 41
Reichsmurks, checks. . 705 703
Heichsmarks, cables. 704 7034
Lire, checks. ... . 6.52 6.48' 4
Lire, cables.....o0e.... 6514 64713
Swiss, checks. ..., ... 528 528
Swiss, cables,.... v DRT 5274
Austrian, kronen, ch'ks.11.96 11.98
Stoekholm, kr., checks.28.40 28.45
Copenhagen, kr, ch'ks. 2820 2825
Pesetas, checks. 20.13 20,13
Rublnas, checks. .. v« 31,20 31.50

Delow is given the current sxchange
value of foreign money in dollars and
cents, together with the [ntrinsic gold

parity, as caleulated by the Usn ted
States Mint:

Current

exchange Intrinsie

value vaiue,
Pounds, sterling......$4.755% $4.80%,
Franes ....ooeees . 04T .1 6.19.3
Guilders ...eoev-cesss Qdih 0.40.2
Marks ..oceceens eson 017.6 0.23.8
Rubles o.covinvens ... 031,20 0512
B o snvisns anssmeays 0.15 4 0193
Crowns (Denmark)... 028.20 026 3
Crowns (Sweden)..... 028.40 028 8

The above rates express the cost of
foreign money in terms of the Ameri-
ean dollar. You buy an Engiish pound
sterling for $4.70%, the intrinsic par-
ity is 34.56% per pound. Thus, you
yay either that pounds are at A dis
eount or that dollars are ut a pre
mium, which in owing to the fuct that
in England the demand for dollars
with which to settle sccounts in this
eountry is greater than the demand ia
this eountry for pounds with which to

| settle mccounta in England.

AN ALARNING

MIGRATION OF
NEGRO LABOR

Half a Million Black
Workers Have Come
North in a Year

Washington, Oct. £1.
Alarming reports have reached the
Department of Labor of the extent of

the northward negro migration during
The department’a offi-

the last year.
cers have been Instructed to discourage
this movement, and they will send no
more negro laborers North without a
thorough investigution of the oppor-
tunities for employment at their desti-
nation. Most of the exodus from the

Southern states, however, is encour-
aged by private employment agencies,
aver which the department has no con-

Unoffieial reports received by officials
indicate that in twelvs months about
500,000 negro laborers have heen sent
North. Southern employers have com-
plained that most of these had employ-
ment in the South, but were enticed
North by promises of better wages.
The employment agents of the Depart-
ment of Labor have been instrneted not
to assist laborers looking for better
jobs, but only those who are out of
work. Some Southern states have laws
forbidding the solicitation of laborers
for work outside the state unlesa &
license is obtained from the state au-
thorities,

The charge hai been made also that
negroes are being shipped North and
colonized for political purposes. The
Depsrtment of Justice has investigated
thesa charges, but thus far has been
unable to substantiste them.

Trades Union Opposition

Samus! Gompers, president of the
American Federation of Labor, believes
that much of the negro labor move-
ment !s wimed at trades unlonism. He
has instructed officers of the federa-
tion throughout the Northern atates to
report on the extent of the movement,
and to asesrtain the attitnde of the
negroes toward the unions.

Charitable institutions alse are con-
sernad over the migration, Thelir in-
veatigations show that many of the ne-
groes are employed on outside work,
which will eease in the winter, throw-
ing thousands out of employment. Fur-
ther, ths
equipped to withstand the Northern

climate, and ara therefore peculiariy

Southern negroes are ill

subject to disease, and may become
public charges or objects of private
charity.

The Planters’ Dilemma

The effect on the Southern planters
slready has been perceptible. Unless
the exodus I8 checked it is feared the
cotton and tobaceo industries must face
tremendous losses, ending only with &
of labor condi-
Already greatly

general read/ustment

tions in the South.

increased wages are being offersad in

some sections, it is reported, while the

scarcity of labor persists.

The inborers who migrate are unmar-
ried for the most part, reports show,
but those who have families have in all
but & small minority of cases deserted
The result, it is believed, will
in the rate of in-
poptlation,

them.
be a sharp decline
the

negro

particularly ns the death rate among

crease among

the transplanted blacks is expected to
be high on asccount of the change of

climate

the laborers

Northern employers say

under thirty years of age are renerally

unsatisfactory, and thousands have
proved utterly worthless Leaders
among the Northern negroes are op-

posed to the movement, fearing an in-
tensification of racial issues,
The Southern Point of View

“The Manufacturers’ Record,” the
leading economic publication of the
South, offers the following discussion

of negro migration to the North:
“It would seem th
the South to the North

been

he movement of

negroes from
has, to a considerable
brought about by the Department of
Labor at Wash! Aceording to a
dispateh from Washington to the daily
papers, it is said that the first impor-

want effort made by the Department of

extent,

ngton

tabor to secure men for Northern em
ployers was to fill an application which
came from the Erie Railroad, and that
this was shortly afterward followed by
a similar applieation from the Penn-
sylvania Railroad, By the time a thou-
sand negroes had been maoved North,
however, the Department of Labor
awoke to a realization of the fact that
there wers comparatively few unem
ploped negroes in the South, and the
department instructed its agents to
confine their activities to securing em-
ployment for negroes in their immedi-
ate sectionm.

“Thus the Seuthern cities, which

have been vigorsusly undertaking to
supprass the agents who were drawing

negroes away from this section under

the impression that they were employed
by Eastern railroads and manufsctur-
ing concerns, are up against the fact
that the Department of Labor admits
that it was the responsible organiza-
tion for undertaking to supply negro
laborers from the South to ths Erie
and Pennsylvania railroads, thus drain-

ing this section of labor badly needed

at home.
Filling a War Vacaam

“The scarcity of labor in the muni-
tion factories of the East has resuited
in these enterprises drawing upon all
available labor at high rates of wages,
and men have crowded from other in-
dustries inte the munition plants to
get the exorbitant prices that have
been paid by reason of Europe's de-
mand for war supplies. With a reduced
¢upply of labor, drawn from other in-
dustries and from railroad work, into
munition factories and the cutting off
of immigration, some big concerns,
railroad and industrial, in the East and
the West, aided by the national gov-
ernment and by individuals, have had
their agents throughout the South of-
fering high pay and easy conditions to
negro labor. The result has been a
rery heavy movement of negroes from
the South to the East and to the West

“The scattering of the negrnes into
the North and West will make the
negro question s national problem, in-
stead of a sectional one, and the whole
country will then the better under-
stand the dificulties under which the
South hay labored In handling the
negro question. So long sa tha North
snd West know nothing by practieal
experience of this gquestion, they will
naver understand the South's difficul-
tiea, but just ss soon a8 negroes are
sufficiently scattered over the North
and West to bring the question direct.
Iy before the people of these sections,
thers will be a national study of the
problem instead of s sectional study,
as has heretofore been neceasary.

“Thers ars some other features In
connection with this négro movement
to the North and West which will also
he of advantage to the South, This sec-
tion has depended too largely upon
manua! labor, and in many respecta
ugpon slipshod farming methods by
negro tenants. There has been a dis-
position to buy up large tracts of land
and farm it by negro tenants, who had
no interest other than what they could
get out of one year's erop, uncertain
a3 to whether they would remain on
the land next year or not. With a les-
sening of the supply of tenants there
will be s tendency toward concentra-
tion of energy and work upon the eul-
tivation of & smaller acreage by inten-
sive farming rather than a large acre-
age by wastefu! farming methods. In
many cases on the farm and in the
factory whera manual labor kas been
used, because of the abundance and
low price of negro labor, it will now
become nacessary to substituta me-
chanical equipment, to the advantage
of every industry in the South.

If the negroea who go North and
West should find that they have not
reached the Garden of Eden, as they
had expected, and later on return to
the South, they will have a higher ap-
preciation of their advantages in this
section than they had before and will
be better and more faithful in their
work.”

NOVEL FEATURES OF
NEW FRENCH CREDIT

Smaller Banks and Individual
Invesiors May Participate

Plana of the syndicate being organ-
ized by the Bankers' Trust Company,
the Guaranty Trust Company and Will
iam P. Bonbright & Co. to handie the
new $100,000,000 eredit to French in-
dustrial and mercantile concerns have
several novel featurea. The credit, like
each of the three for $15,000,000 pre-
viouszly negotiated by Bonbright & Co.
with the French banks, will be availed
of by drafta. These drafts, instesd of
being drawn by French banks, as in the
lier instances, will be drawn by
larges French mangfasturing and indus-
trial concerna.

Ancther variation from the earlier
credits {8 that the present loan is for
4 period of elghteen months, acecom-
nlished through three montha’ drafis,
with renewals every quarter, the dis-
rount and exchangs fees being paid to
the banks at the time of each original
and renewa! aceeptance.

The security of the drafta is repre-
sented not only by the financial re-
sponsibility of the forty or fifty French
industries which will be the drawers of
the drafts, but also by 20 per cent of
French government notes to the full
amount of the credit,

S:ill another interesting feature i3
the option to take payment of part or
all of the credit maturity in franes on
the basis of 670 per dollar. French
exchange is now around 5.84%, whils
the par of exchange is 5.18%. Any im-
nrovement in the exchange rate above
27 will represent & preofit to the Amer-
jcan syndieate.

A pisn has been proposed by the
managers by which smaller institutions
und individus]l investors may gbtain
from members of the syndicate undi-
vided participstions by which such in-
veators would take over the participat-
ing bank's responsibility and ulso all
earnings, including the possible profits
en the exchange operation, reserving
to the bank merely a compensating ac-
eaptance fee for its activities. No at-
tempt hus been made in any of the for-
mer credits to sccomplish s general
distribution among investora or fo re-
lieve the banks of the temporary in-
vestment of their funds.
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Members New York Stock Exchange

Relevant

g Information

New York Central.—It has been a
matter of comment in Stock Exchange
circles that transactions in New York
Uentral have been continuously heavy
over a period of many weeks, pointing
to the transfer of ownership of a large
amount of the stock through the open
market. Now it appearas from figures
just compiled that liguidation of for-
eign holdings of New York Central has
been very active since June last. Aec-
cording to Dow, Jones & Co, on Oec-
tober 8 foreign holdings of the stock
had fallen to $7,400,000, compared with
$18,500,000 in the middle of June, 8 re-
duction of $8,900,000, or at the rate of
approximately $2,225,000 & month. A%
the beginning of January $20,673,000 in
New York Central was owned abroad,
and shortly before the beginning of the
war the total was $24,000,000. The $7,-
400,000 owned abroad on October § was
only 3 per cent of the $248,500,000 eut-
standing. If foreign sules continue st
the aversge rate of the last four
months thers will be little or nothing
left of the foreign holdings by 1817,
It i= interesting to note that despite
the absorption of $8,800,000 of Central
sines middle June the price of the
stock has risen from around 104 to
above 110, snd that the directors have
decided to raiss new capital by the sale
of stock instead of bonds.

Central Leather. This stock was see-
ond to Steel in point of activity yes-
terdsy, and on & turnover of 50,000
shares rose to 89, the highest price on
record, elosing at 88%, up more than 6
pointy from Friday. There is $39,701,-
130 of common outstanding, on which
dividends have been paid since 1814
Last year the total disbursements on
this class of stock amounted to T per
cent, and this year the company has
been declaring in addition to the regu-
lar quarterly dividend of 1 per cent sn
extra the sams amount. On the
$39,200,060 of T per cent cumulative
prefered the full dividends have been
maintained since 1908, The lateat sarn.
ings of the company, covenng the sec-
ond quarter of the current year, were
&t an annual rate of 22.97 per cent on
the common, compared with 10,52 -
ally earned in 18915, The surplus for
the three months was $1,787.263. An
unofficisl forecast put out yesterday
estimated earnings for the September
quarter at $1,000,000 aliead of the see-
ond quarter, when the balance after
preferred dividends was $L,681,281,

of

GGeneral Motors,—(n transactions of
only 800 shares General Motors com-
mon rose 38 points yesterday to 825 &
new record. [t is the highest price
stock listed om the exchange. Divi-
dends are being paid on the $16,506,783
of common outstanding st the rate of
20 per cent a year. On gross sales of
$156,300,206 in the year ended July 31
last the company earned 163 per cenk
an the eommon stock after the full re-
quirements on the $14,885.200 of T per
cont cumulative preferred. The sur-
pius for the year after all dividends
was $17.010,427, inst $13,408.830 in
1415 and $6,201,056 in 1814. Announece-
ment wus made last month that thia
company will be succeeded by a new
company on November 1, with an su-
thorized capital more than three times
as large as the present capital. It will
be calied the General Mctors Corpora-
tion and have $100,000,000 new capital
stock, of which $50,000,000 will be com-
mon and $20,000,000 prefered. Present
stockholders will get five shares of the
new common for one of the old and
11-3 shares of the new 8 per cent
ferred will q_n to ench share of the old
preferred. The new preferred will be
cedeemable after September 1, 1918, at
110, The company 's a holding corpora-
tion, owning the capital st about
fiftesn active motor car manufacturing
concerns,

TRANSCONTINENTAL
RATE CASE REOPENED

Washington, Oet. 21 The so-called
sranscontinental railroad rate case, in-
volving rates on & vast traffic in com-
modities between the Pacific Coast and
the East, was ordersd reopened to-day
by the Interstate Commerrce Commis-
son. The commission assigned hear-
ings on proposed rates at Chicago on
Novemberd20, Salt Lake City November
ranciseo December 4, Port.

28, San
land, Ore,, December 11, and Spokane
. December 1L



